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REPORT OF INDEPENDENT AUDITORS

To the Board of Directors

United States Division of Iris Global
and Related Entities

Redding, California

Opinion

We have audited the accompanying consolidated financial statements of the United States Division of Iris
Global (a California nonprofit organization) and related entities, which comprise the consolidated statement
of financial position as of September 30, 2022, the related consolidated statements of activities and cash
flows for the year then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of the United States Division of Iris Global as of September 30, 2022, and
the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are required to be
independent of the United States Division of Iris Global and related entities, and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the United States
Division of Iris Global and related entities' ability to continue as a going concern within one year after the
date that the financial statements are available to be issued.
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Auditor's Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the consolidated
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

° Exercise professional judgment and maintain professional skepticism throughout the audit.

° Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis, evidence regarding the amounts
and disclosures in the consolidated financial statements.

L Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the United States Division of Iris Global and related entities'
internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

° Conclude whether, in our judgment, there are conditions or events, considered in the aggregate
that raise substantial doubt about the United States Division of Iris Global and related entities'
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Redding, California
February 3, 2023



B 2022 AUDITED FINANCIAL STATEMENTS

UNITED STATES DIVISION OF IRIS GLOBAL AND RELATED ENTITIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2022

ASSETS
Current assets
Cash and cash equivalents $ 3,584,937
Investments 862,871
Employee Retention Credit Receivable 389,650
Inventory 87,179
Prepaid expenses 40,337
Total current assets 4,964,974
Property and equipment
Aircraft and aviation equipment 1,341,565
Boat and nautical equipment 232,516
Computers and software 176,584
Vehicles 32,115
Furniture and equipment 14,470
Total property and equipment 1,797,250
Less accumulated depreciation (564,602)
Property and equipment, net 1,232,648
Total assets $ 6,197,622
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable $ 64,929
Accrued payroll and accrued liabilities 161,935
Unearned revenue 248,315
Total liabilities 475,179
Net assets
Without donor restrictions 3,929,433
With donor restrictions 1,793,010
Total net assets 5,722,443
Total liabilities and net assets $ 6,197,622

The accompanying notes are an integral part of these consolidated financial statements.
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2022 AUDITED FINANGIAL STATEMENTS

UNITED STATES DIVISION OF IRIS GLOBAL AND RELATED ENTITIES

CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Revenue and other support

Contributions

School income

Online courses and content

Sale of Christian materials

Donated goods and services

Investment income

Paycheck Protection Program debt extinguishment
Other income

Unrealized loss on investments

Total revenue and other support

Net assets released from restrictions
Satisfaction of purpose requirements

Total revenue and support allocated
Ministry expenses
Missions
Children's services
Education
Crisis Response
Total ministry expenses
Support activities expenses
Administration
Fundraising
Total support activities expenses
Total expenses
Change in net assets

Net assets at beginning of year

Net assets at end of year

Without With
Donor Donor
Restrictions Restrictions Total

7,354,847 $ 5,976,934 $ 13,331,781
327,545 - 327,545
38,200 - 38,200
30,183 - 30,183
16,704 B 16,704
1,241 - 1,241
403,570 - 403,570
541,925 - 541,925
(57,777) - (57,777)
8,656,438 5,976,934 14,633,372
6,008,452 (6,008,452) -
14,664,890 (31,518) 14,633,372
9,115,291 - 9.115.291
1,126,639 - 1,126,639
841,121 - 841,121
1,750,012 - 1,750,012
12,833,063 - 12,833,063
1,383,668 - 1,383,668
276,265 - 276,265
1,659,933 - 1,659,933
14,492 996 - 14,492,996
171,894 (31,518) 140,376
3,757,539 1,824,528 5,582,067
3,929,433 § 1,793,010 $ 5,722,443

The accompanying notes are an integral part of these consolidated financial statements.
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IRIS 2022 AUDITED FINANCIAL STATEMENTS
GLOBAL
UNITED STATES DIVISION OF IRIS GLOBAL AND RELATED ENTITIES
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2022
Ministry Support Activities
Children's Crisis
Missions Services Education Response Administration  Fundraising Total

Expenses
Advertising $ 2953 § 69 $ 2322 $ - % -8 - % 5,344
Aviation and nautical operations 44 677 - - - - - 44 677
Bank charges 2,264 25,843 307 - 166,230 - 194,644
Conference administration and setup 87,189 - - - - - 87,189
Cost of goods sold 34,968 - - - - - 34,968
Depreciation 88,218 - - - 9,634 1,205 99,057
Equipment 15,325 - 1,376 - 11,251 3,499 31,451
Fees and licenses 19,209 7,505 5375 - 67,497 4,455 104,041
Grants and other disbursements 7,576,568 1,011,273 391,756 1,723,600 481 2,885 10,706,563
Honorariums 12,000 - 59,017 - 4,000 - 75,017
Insurance 58,183 - - - 32,226 - 90,409
Meals and entertainment 25,029 81 4,583 - 6,336 474 36,503
Media and web design 98 6,303 13,700 - - 30,000 50,101
Office expense 7,415 50 1,695 - 15,426 1,867 26,453
Other - - - - 16,531 - 16,531
Qutreach expenses 906 - 53,880 - B B 54,786
Postage and shipping 4,527 198 170 - 1,719 8,369 14,983
Printing and copying 1,253 3,587 1,003 - 1,723 11,875 19,441
Professional services 9,317 - 1,572 17,848 99,928 - 128,665
Rent - - - - 44,000 - 44,000
Repairs and maintenance 8,559 - 540 - 10,459 - 19,558
Salaries and related costs 713,169 67,226 132,777 - 852,450 197,038 1,962,660
School food and kitchen - - 57,101 - - - 57,101
School housing - - 37,289 - - - 37,289
School transportation - - 19,016 - - - 19,016
Solar and audio bibles 119,038 - - - - - 119,038
Supplies 6,558 - 3,289 - 6,616 285 16,748
Training and education 3,335 - 2,145 - 2,207 - 7,687
Travel 251,447 3,804 49,121 6,703 21,534 11,629 344,238
Utilities 23,086 700 3,087 1,861 13,420 2,684 44 838
Total expenses $ 9115291 ¢ 1,126639 $ 841,121 § 1,750,012 $ 1,383,668 § 276,265 $ 14,492,996

The accompanying notes are an integral part of these consolidated financial statements.
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RIS 2022 AUDITED FINANCIAL STATEMENTY

UNITED STATES DIVISION OF IRIS GLOBAL AND RELATED ENTITIES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Cash flows from operating activities

Cash received from contributions, tuition, and materials $ 13,938,068
Cash paid to employees, vendors, grant recipients and
foreign division (14,354,367)
Dividend income 5,572
Net cash provided by (used in) operating activities (410,727)
Cash flows from investing activities
Proceeds from sale of investments 106,922
Purchase of investments (5,572)
Purchases of equipment (25,493)
Net cash provided by (used in) investing activities 75,857
Net increase (decrease) in cash and cash equivalents (334,870)
Cash and cash equivalents, beginning of year 3,919,807
Cash and cash equivalents, end of year $ 3,584,937

Schedule of non-cash investing and financing activities

Forgiveness of Paycheck Protection Program Loan $ 403,570
Donated securities 129,700

Reconciliation of change in net assets to net cash provided by (used in) operating activities
Change in net assets $ 140,376

Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities

Depreciation 99,057
Loss on investments 62,109
Contribution of securities (129,700)
Gain on Paycheck Protection Program debt extinguishment (403,570)
Decrease (increase) in assets
Accounts receivable (389,650)
Inventory 14,191
Prepaid expenses (8,789)
Increase (decrease) in liabilities
Accounts payable (536)
Accrued payroll and accrued liabilities 34,706
Unearned revenue 171,079
Total adjustments (551,103)
Net cash provided by (used in) operating activities $ (410,727)

The accompanying notes are an integral part of these consolidated financial statements.
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LIy 2022 AUDITED FINANGIAL STATEMENTS

UNITED STATES DIVISION OF IRIS GLOBAL AND RELATED ENTITIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue Recognition (continued)

Tuition revenue is recognized in the year in which the related educational instruction is performed.
Accordingly, tuition fees received for a future year are deferred until the instruction commences.
Registration fees are non-refundable and recognized when they are paid.

Revenues from sales inventory and online courses are recognized at the time the product or service is sold.

In-Kind Contributions of Services and Materials

Contributed services are recognized as contributions in accordance with FASB ASC Subtopic 958-605-25-
16, if the services (a) create or enhance nonfinancial assets or (b) require specialized skills, are performed
by people with those skills, and would otherwise be purchased by the Organization. It is the policy of the
Organization to record the estimated fair value of contributed services as contribution revenue and
operating expense. Contributed services and materials, if any, are reflected in the financial statements as
donated goods and services. At September 30, 2022, the Organization has recorded $16,704 of donated
goods and services included in the accompanying statement of activities.

Income Taxes

The United States Division of Iris Global and Iris Global Churches are non-profit corporations exempt
under the provisions of Internal Revenue Code Section 501(c)(3) and Section 23701(d) of the Revenue
and Taxation Code of California. Iris Air and Iris Nautical are single-member LLCs incorporated under the
laws of the state of Delaware and are considered disregarded entities under Iris Global.

Functional Expense Allocation

The costs of providing program services and supporting services are summarized on a functional basis in
the statements of functional expenses. Accordingly, certain costs are allocated among program services
and supporting service based on estimates of employees' time incurred and on usage of resources.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - LIQUIDITY AND AVAILABILITY OF ASSETS

The Organization's financial assets available within one year of the statement of financial position date to
meet cash needs for general expenditures consist of the following at September 30, 2022.

Cash and cash equivalents $ 3,584,937
Investments 862,871
Employee Retention Credit Receivable 389,650
Inventory 87,179

Financial assets, year-end 4,924 637

Less those unavailable for general expenditures within one year due to:
Time or purpose restrictions by donor (1,793,010)

Financial assets available to meet cash needs for general
expenditures within one year $ 3,131,627
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